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[2] BBA-402(N)

(F) Financial leverage and Operating leverage

(G) Net Operating Income Approach of Capital
Structure

(H) Motives of holding cash

(I) . Cash discount and trade discount

(1) Elements of Credit Policy

Section—D
(Long Answer Type Questions)
Note : Attempt any fwo questions. Each question carries 10
marks.

2. Calculate the following :

(i) Present value of T 10,000 after five years @ 10%
six monthly discounting.
(ii) Future value of an annuity (begining of the year)
of T 5,000 per year (@ 12% per year.
(iii) Rate of interest if T 100 is deposited today
becomes T 175 after five years.
3. Select the better project (discount rate 16%) CFAT of :

Year Project A Project B
CO, — 60,000 ~ 90,000
1 10,000 20,000
2 ;wﬂ\L 25,000
3 25 Juds/
4 30,000 40,000
5 35,000 45,000
(B-3)

6.

[3] BBA—402(N)
_ Calculate TRR (Internal Rate of Return) of the
following Project :
COy 2,50,000
1 60,000
2 70,000
3 80,000
4 90,000
Calculate Weighted Average Cost of Capital :
T
Equity share of T 100, | ; 40 000 Dividend T 20
Market price ¥ 125 g per share
Debt 1,00,000 | Interest 12% for
rate 30%
Pref. Share of T 500 Dividend T 40
each 50,000 per share
Section—C

(Long Answer Type Questions)
Note : Attempt any fwo questions. Each question carries

10 marks.
Calculate Degree of Leverage :
L4

Sales 5,00,000
Variable Cost VC 40% 2,00,000
Fixed Cost 1,50,000
Interest 1,00,000
Equity Capital 5,00,000
Debt Capital 5,00,000

(B-3) P.T.O.




